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8. Adjustments and appeal procedures are as follows: 


a. 


b.  

C. 


d. 


Rate adjustments may be made to correct errors. 


A final adjustment will be made for those facilities which have 
terminated participation in the program and have disposed all its 
depreciable assets. Federal medicare regulations pertaining to gains
and losses on disposable assetswill be applied. 

Any requests for reconsideration of the rate must be submitted
i n  
writing to the developmental disabilities divisionwithin ten days of 
the date o f  the rate notification of the final rate determination. 

A provider may appeala decision within thirty days after mailing of 

the written notice of the decision a request for reconsideration
on 

of the final rate. 


Secti on 10 - Reimbursement 

Reported allowable costs will be included in determining the interim and final 

rate. The method of finalizing the reimbursement rate per unit will be through

the use of the retrospective ratesetting system illustratedi n  Appendix A and B. 


TN No. 	 q5r / c
Approval Date C - l / c / I ' f - 5Supersedes Date 6T/a Y fqb Effective 

TN No. 91-01 
-9-




State:NorthDakota 	 attachment 4.19-D 
Sub-section 2 

1. 	 Retrospective ratesetting requires that an interim rate be established 

prior to the yeari n  which it will be effective. The determination of a 

final rate for all services begins with the reported cost of the 

provider's operations for the previous fiscal year. Once it has been 

determined that reported costs are allowable, reasonable, and 

client-related, those costs are compared to the reimbursements received 

through the interim rate. 


2. 	 a. Settlements will be made through a recoupment or refund to the 

department for an overpayment, or an additional payment to the 

provider for an underpayment. The provider may elect to make a cash 

payment to refund the overpayment or establish 
a receivable and have 

the overpayment recouped by withholding and applying any payments due 

on current claims to the receivable. 


b. 	 Interprovider settlements between intermediate care facilities for 

the mentally retarded and day serviceswill be made througha 

recoupment or refund to the department from the day service provider 

to correct an overpayment; or a payout to the intermediate care 

facilities 'for 'the 
mentally retarded 'for'the day service provider, 

to correct an underpayment. 


3. Limitations 


a. 	 The department shall accumulate and analyze statistics on costs 

incurred by providers. Statistics may be used to establish 

reasonable ceiling limitations for needed services. Limitations may

be established on the basis of cost of comparable facilities and 

services, or audited costs, and may be applied as ceilings on the 

overall costs, on the costs of providing services, or on the
c o s t s  of 
specific areas of operations. The department may implement ceilings 
at any time, based upon the statistics available, or as required by
guidelines, regulations, rules or statutes. 

b.  	 Providers, to maintain reasonable rates of reimbursement, must 
deliver units o f  service at or near their rated capacity. Upon a 
finding by the department that an excess idle capacity exists and has 
existed, the cost of whichi s  borne by the department, the provider
will be notified of the department's intention to reduce the level of 
state financial participation or invoke the cancellation provisions
of the provider agreement. The provider must, within ten days of 
such notification, demonstrate, to the satisfaction of the 
department, that the department should not invoke its authority under 
this provision, or accept the department's finding. 

c. 	 Providers will not be reimbursed for services, rendered to clients, 

which exceed the rated occupancy of any facility as established aby

fire prevention authority. 
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d. 	 P r o v i d e r so fr e s i d e n t i a ls e r v i c e sm u s to f f e rs e r v i c e st oe a c h  
r e s i d e n t  t h r e e  h u n d r e d  s i x t y - f i v e  d a y sp e ry e a r  ( e x c e p tf o r  l e a p  
y e a r si nw h i c ht h r e eh u n d r e ds i x t y - s i xd a y sm u s tb eo f f e r e d ) .C o s t s  
andbudget d a t a  must b e  r e p o r t e d  o n  t h i s  b a s i s  a n d  r a t e so f  
reimbursement will b ee s t a b l i s h e do nt h e  same b a s i s .P r o v i d e r s  will 
notbere imbursed  f o r  t h o s e  d a y s  i n  w h i c h  s e r v i c e s  a r e  n o t  o f f e r e d  t o  
r e s i d e n t s .  

e .P r o v i d e r so fd a ys e r v i c e sm u s to f f e rs e r v i c e st oe a c hc l i e n tt w o  
h u n d r e d  s i x t y  d a y s  p e r  y e a r  ( e x c e p t  f o r  l e a p  y e a r s  i n  w h i c h  t w o  
hundreds ix ty -onedays  may beo f fe red ) .Cos tsandbudge tda tamus t  
b er e p o r t e do nt h i sb a s i sa n dr a t e so fr e i m b u r s e m e n t  will be 
e s t a b l i s h e do nt h e  same b a s i s .P r o v i d e r s  will n o tb er e i m b u r s e df o r  
t h o s ed a y ss e r v i c e sa r en o to f f e r e dt ot h ec l i e n t s .S t a t er e c o g n i z e d  
h o l i d a y s  will b et r e a t e da sd a y si nw h i c hs e r v i c e sa r eo f f e r e d .  

f .  	 (1) Days o fs e r v i c e si nf a c i l i t i e ss u b j e c tt ot h ea p p l i c a t i o no f  
s u b d i v i s i o n  d m u s t  b e  p r o v i d e d  f o r  a minimum o f  t h r e e  h u n d r e d  
t h i r t y - f i v ed a y sp e ry e a r . p e rr e s i d e n t .  A r e d u c t i o no fp a y m e n t  
t o  t h e  p r o v i d e r  i n  anamountequal t o  t h e  r a t e  t i m e s  t h e  number 
o f  days o f  s e r v i c e  l e s s  t h a n  the  minimum will be made u n l e s st h e  
r e g i o n a l  d e v e l o p m e n t a l  d i s a b i l i t y  c o o r d i n a t o r  d e t e r m i n e s  t h a t  a 
f a i l u r e  t o  meettheminimum was j u s t i f i e d .  

( 2 )  	 Days o f  s e r v i c e si nf a c i l i t i e ss u b j e c tt ot h ea p p l i c a t i o no f  
s u b d i v i s i o n  e m u s tb ep r o v i d e df o r  a minimum o ft w oh u n d r e d  
f o r t yd a y sp e ry e a rp e rc l i e n t .  A r e d u c t i o no fp a y m e n tt ot h e  
p r o v i d e r  i n  anamountequal t o  t h e  r a t e  t i m e s  t h e  number o fd a y s  
o f  s e r v i c e  l e s s  t h a n  t h e  minimum will be made u n l e s st h e  
r e g i o n a ld e v e l o p m e n t a ld i s a b i l i t yc o o r d i n a t o rd e t e r m i n e st h a t  a 
f a i l u r e  t o  meettheminimum was j u s t i f i e d .  

( 3 )  	 F o rp u r p o s e so ft h i ss u b d i v i s i o n ,t h ef i s c a ly e a ro ft h e  
f a c i l i t y  will beused,and a l l  d a y sb e f o r et h ea d m i s s i o n ,o r  
a f t e r  t h e  d i s c h a r g e  o f  t h e  r e s i d e n t  o r  c l i e n t  will becounted 
towardsmee t ingthe  minimum. 
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g .S a l a r ya n df r i n g eb e n e f i tc o s tl i m i t s ,g o v e r n i n gt h el e v e lo fs t a t e  
f i n a n c i a l  p a r t i c i p a t i o n ,  may b ee s t a b l i s h e d  by t h ed e p a r t m e n t  by 
c a l c u l a t i n g :  

(1) 	 C o m p a r a b l es a l a r i e sa n db e n e f i t sf o rc o m p a r a b l ep o s i t i o n s ,  by 
programsizeandnumbersserved,andprograms i n  and o u to f  
s t a t e ;  

( 2 )  	 C o m p a r a b l es a l a r i e sa n db e n e f i t sf o rc o m p a r a b l ep o s i t i o n si n  
s ta tegovernment ;  

(3 )  	 C o m p a r a b l es a l a r i e sa n db e n e f i t sf o rc o m p a r a b l ep o s i t i o n si nt h e  
communityserved by t h ep r o v i d e r ;o r  

( 4 )  Data f rom paragraphs 1, 2, and 3, t a k e ni nc o m b i n a t i o n .  

By u s i n gp r i v a t ef u n d s ,p r o v i d e r s  may e s t a b l i s h  h i g h e r  s a l a r i e s  and 
b e n e f i t  l e v e l s  t h a n  t h o s e  e s t a b l i s h e d  by thedepar tmen t .  

h. 	 Management feesandcos ts  may n o te x c e e dt h el e s s e ro ft w op e r c e n to f  
a d m i n i s t r a t i v e  c o s t s  o r  t h e  p r i c e  o f  c o m p a r a b l e  s e r v i c e s ]  f a c i l i t i e s ,  
o rsupp l iespurchasede lsewhere .Comparab leserv ices  will be 
o b t a i n e db a s e do na v a i l a b i l i t yf i r s tf r o mt h el o c a lm a r k e t ,t h e nt h e  
r e g i o n a lm a r k e ta n df i n a l l yt h en a t i o n a lm a r k e t  i f  needed. 

S e c t i o n  11 - Cost Report 

1. 	 The c o s tr e p o r tp r o v i d e sf o rt h ei d e n t i f i c a t i o no ft h ea l l o w a b l e  
e x p e n d i t u r e sa n db a s i cs e r v i c e ss u b j e c tt or e i m b u r s e m e n t  by t h e  
depar tment .  Where c o s t sa r ei n c u r r e ds o l e l yf o r  a b a s i cs e r v i c e ,t h e  
c o s t sm u s tb ea s s i g n e dd i r e c t l yt ot h a tb a s i cs e r v i c e .  Where c o s t sa r e  
i n c u r r e d  j o i n t l y  f o r  t w o  o r  more b a s i cs e r v i c e s ]t h ec o s t s  will be 
a l l o c a t e da sf o l l o w s :  

a.Personnel .  The t o t a lc o s to fa l ls t a f fi d e n t i f i e di np a y r o l lr e c o r d s  
mustbe l i s t e d  by p o s i t i o n  t i t l e  a n d  d i s t r i b u t e d  t o  b a s i c  s e r v i c e s  
s u b j e c t  t o  t h e  a p p r o v a l  o f  s t a f f  c l i e n t  r a t i o s  by thedepar tment .  
Time s t u d i e s  may b ep e r f o r m e df o r  oneweek a t  l e a s t  q u a r t e r l y  f o r  
a l l o c a t i o n .  Where no t i m es t u d i e se x i s t ,t h ea p p l i c a b l eu n i t sm u s t  
b eu s e df o ra l l o c a t i o n .  Where t h e r e  i s  no d e f i n i t i o n  o f  a u n i t  o f  
s e r v i c e ,t h eu n i t  o f  s e r v i c ef o rr e s i d e n t i a ls e t t i n g ss h a l lb eu s e d .  

b. 	 F r i n g eb e n e f i t s .  The c o s to ff r i n g eb e n e f i t sm u s tb ea l l o c a t e dt o  
b a s i cs e r v i c e sb a s e do nt h er a t i oo ft h eb a s i cs e r v i c ep e r s o n n e l  
c o s t st ot o t a lp e r s o n n e lc o s t s .P e r s o n n e lc o s t s  on wh ich  no f r i n g e  
b e n e f i t s  a r e  p a i d  will beexcluded.  
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c.Equipment. The t o t a lc o s to fa l le q u i p m e n t ,w h e t h e rr e n t e d ,l e a s e d ,  
p u r c h a s e d ,o rd e p r e c i a t e d ,m u s tb ed i s t r i b u t e dt ob a s i cs e r v i c eb a s e d  
onusage o r  a p p l i c a b l e  u n i t s .  

d .  Real p r o p e r t y  expense. The t o t a l  o f  a l l  p r o p e r t y  cos ts ,whether  
ren ted ,l eased ,  purchased, o rd e p r e c i a t e d ,  must bea l l oca tedbasedon  
d i r e c ts q u a r ef o o t a g e .  Where m u l t i p l e  usage o f  d i r e c t  usearea 
o c c u r s ,t h ea l l o c a t i o n  will first bedone by squarefootageandthen 
b ya p p l i c a b l eu n i t s .  

e .T rave l .  The t o t a lo fa l lu n a s s i g n e dt r a v e lc o s t s ,w h i c hm u s tn o t  
e x c e e dt h es t a t er a t eo fr e i m b u r s e m e n t ,m u s tb ei n c l u d e di n  
a d m i n i s t r a t i v e  c o s t s .  

f .  	 S u p p l i e s .  The t o t a lo fa l lu n a s s i g n e ds u p p l yc o s t sm u s tb ei n c l u d e d  
w i th  a d m i n i s t r a t i v e  c o s t s .  

g .  	 Food s e r v i c e s .  The t o t a lo fa l lf o o dc o s t ss h o u l db ea l l o c a t e db a s e d  
onmealsserved. Where t h e  number o fmea lsse rvedhasno tbeen  
i d e n t i f i e d ,a p p l i c a b l eu n i t sm u s tb eu s e d .  

h .  andInsurance bonds.  The t o t a lo fa l l  suchcos tsexcep tinsu rance  
c o s t sr e p r e s e n t i n gr e a lp r o p e r t ye x p e n s em u s tb ei n c l u d e da s  
a d m i n i s t r a t i v ec o s t s .  

i. C o n t r a c t u a ls e r v i c e s .  The t o t a lo fa l lc o n t r a c t u a lc o s t sm u s tb e  
a l l o c a t e db a s e du p o na p p l i c a b l eu n i t so r ,  i f  a p p r o p r i a t e ,i n c l u d e da s  
p a r t  o f  t h e  a d m i n i s t r a t i v e  c o s t s .  

j .  	 P r o d u c t i o nc o s t s .T o t a le x p e n s e sf o rf a c i l i t y - b a s e dd a ya n dw o r k  
a c t i v i t y  m u s t  b e  a l l o c a t e d  i n  p a r t  t o  p r o d u c t i o n  u s i n g  t h e  
f a c i l i t y - b a s e d  mean p r o d u c t i v i t yp e r c e n t a g ef o re a c hs e r v i c ew h e r e  
p r o d u c t i o no c c u r r e d .  I f  t h ep r o v i d e r ' sr e c o r d sd on o ti d e n t i f yt o t a l  
expenses f o r  n o n f a c i l i t y - b a s e d  a c t i v i t i e s  f r o m  t o t a l  e x p e n s e s  f o r  
f a c i l i t y - b a s e da c t i v i t i e s ,t h ed e p a r t m e n ts h a l lu s et o t a le x p e n s e s  
and t o t a l  mean p r o d u c t i v i t yp e r c e n t a g ef o re a c hs e r v i c ew h e r e  
p r o d u c t i o no c c u r r e d .  

c l i e n t  T o t a l  c l i e n t  m u s tk .  	 G e n e r a l  c o s t s .  g e n e r a l  e x p e n s e s  b e  
a l l o c a t e dt os e r v i c ec a t e g o r i e s ,e x c l u s i v e  o f  p r o d u c t i o n ,  room, 
b o a r d ,a n ds u p p o r t e dl i v i n ga r r a n g e m e n t sb a s e do na c t u a lc e n s u sd a y s  
a s  i l l u s t r a t e d  i n  A p p e n d i x  B .  

1 .  c o s t s .  a d m i n i s t r a t i v e  m u s tA d m i n i s t r a t i v e  T o t a l  e x p e n s e s  b e  
a l l o c a t e dt oa l ls e r v i c ec a t e g o r i e s ,e x c l u s i v e  o f  room,board,and 
p r o d u c t i o n ,  b a s e d  u p o n  t h e  r a t i o  o f  t h e  b a s i c  s e r v i c e  c o s t  t o  t o t a l  
c o s te x c l u d i n ga d m i n i s t r a t i v ea n dp r o d u c t i o nc o s t s .  The percentage 
c a l c u l a t e df o rr e s i d e n t i a ls e r v i c e sm u s tb eb a s e do nt o t a lc o s t sf o r  
t r a i n i n g ,  room, andboard  f o r  t h es p e c i f i cr e s i d e n t i a ls e r v i c ew i t h  
t h e  a l l o c a t i o n  made o n l y  t o  t r a i n i n g .  
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m. 	 A d m i n i s t r a t i v ec o s t st op r o d u c t i o n .  A p o r t i o no ft h ea d m i n i s t r a t i v e  
expense a l l o c a t e d  t o  f a c i l i t y - b a s e d  day andwork a c t i v i t y  mustbe 
a l l o c a t e dt op r o d u c t i o nb a s e du p o nt h ef a c i l i t y - b a s e d  mean 
p r o d u c t i v i t y  p e r c e n t a g e  f o r  e a c h  s e r v i c e  w h e r e i n  p r o d u c t i o n  
occu r red .  I f  t h ep r o v i d e r ’ sr e c o r d sd on o ti d e n t i f yt o t a le x p e n s e s  
f o r  n o n f a c i l i t y - b a s e d  a c t i v i t i e s  f rom t o t a l  expenses f o r  
f a c i l i t y - b a s e da c t i v i t i e s ,t h ed e p a r t m e n t  will use t o t a l  expensesand 
t o t a l  mean p r o d u c t i v i t yp e r c e n t a g e  f o r  eachserv icewhereproduc t ion
occu r red .  

2. I d e n t i f i c a t i o no ft h e  means o ff i n a n c i n gi st o  beasfo l lows:  

a .B u d g e tr e p o r t sr e q u i r et h ed i s c l o s u r eo f  a l l  r e v e n u e sc u r r e n t l yu s e d  
t o  f i n a n c e  c o s t s  a n dt h o s ee s t i m a t e d  t o  f i n a n c e  f u t u r e  c o s t s ,  
i n c l u s i v e  o f  t h e  p r o v i d e r ’ s  e s t i m a t e  o f  s t a t e  f i n a n c i a l  p a r t i c i p a t i o n .  

mustb .  	 Revenues be d i s t r i b u t e d  on t h ea p p r o p r i a t eb u d g e tr e p o r tb y  
program.Where p r i v a t ec o n t r i b u t i o n sa r eu s e dt os u p p l e m e n to r  
e n r i c hs e r v i c e s ,t h e  sum may b ed i s t r i b u t e da c c o r d i n g l y .  Where 
c o n t r i b u t i o n sa r eh e l di nr e s e r v e  for spec ia lpurposes ,  i t  may be 
d e s c r i b e d  by n a r r a t i v e .  

c .  	 The d i s c l o s u r eo fc o n t r a c t  incomeandproduc t ioncos ts  i sr e q u i r e dt o  
e s t a b l i s h  a ra teo fre imbursemen tsupp lemen ta lto ,andno t  
d u p l i c a t i v eo f ,t h e s er e v e n u e sa n dc o s t s .  

d .S t a t ef i n a n c i a lp a r t i c i p a t i o ni nt h eh a b i l i t a t i v ec o s t sa s s o c i a t e d  
w i t h  p r o d u c t i o n  a c t i v i t i e s  where c o n t r a c t  income i s  r e a l i z e d  s h a l l  
no texceedthepercen taged i f f e rencebe tweenthe  mean p r o d u c t i v i t y  o f  
t h ec l i e n t s ,a sd e t e r m i n e dp u r s u a n tt o  29 CFR 525,andonehundred 
p e r c e n t .  

S e c t i o n  12 - A d j u s t m e n t  t o  C o s t  a n d  Cost L i m i t a t i o n  

1. 	 P r o v i d e r s  u n d e rc o n t r a c tw i t h  t h e  d e p a r t m e n t  t o  p r o v i d e  s e r v i c e st o  
deve lopmen ta l l yd i sab ledpersonsmus tsubmi tnolessthanannua l l y ,  a 
s t a t e m e n to fc o s t s ,b o t hc u r r e n ta n de s t i m a t e d ,  on t h e  c o s t  r e p o r t .  

2 .  P r o v i d e r sm u s td i s c l o s ea l lc o s t sa n da l lr e v e n u e s .  

3. 	 P r o v i d e r s  m u s t  i d e n t i f y  i n c o m e  t o  o f f s e t  c o s t s  w h e r e  a p p l i c a b l e  i n  o r d e r  
t h a t  s t a t e  f i n a n c i a l  p a r t i c i p a t i o n  n o t  s u p p l a n t  o r  d u p l i c a t e  o t h e r  f u n d i n g  
sou rces .Thesesources ,andthecos ttobeo f f se t ,mus tinc lude ,bu ta re  
n o tl i m i t e dt o ,t h ef o l l o w i n g :  

a.Fees, t h ec o s to ft h es e r v i c eo rt i m ef o rw h i c ht h ef e e  was imposed 
e x c l u d i n gt h o s ef e e sb a s e do nc o s ta se s t a b l i s h e d  by thedepar tmen t .  
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b.  	 I n s u r a n c er e c o v e r i e si n c o m e ,c o s t sr e p o r t e di nt h ec u r r e n ty e a rt o  
the e x t e n t  o f  c o s t s  a l l o w e d  i n  t h e  p r i o r  o r  c u r r e n t  y e a r  f o r  t h a t  
l o s s .  

C.  	 Renta lincome,cos to fspace i n  f a c i l i t i e s  o r  f o r  e q u i p m e n t  i n c l u d e d  
i n  t h e  r a t e  o f  r e i m b u r s e m e n t .  

d .  	 T e l e p h o n ea n dt e l e g r a p hi n c o m ef r o mc l i e n t s ,s t a f f ,o rg u e s t s ,c o s t  
o f  t h es e r v i c e .  

e .  	 R e n t a la s s i s t a n c e  o r  subs idy  when n o tr e p o r t e da s  t h i r d  pa r t yincome,  
t o t a lc o s t s .  

f .  I n t e r e s to ri n v e s t m e n ti n c o m e ,i n t e r e s te x p e n s e .  

9. 	 M e d i c a lp a y m e n t s ,c o s to fm e d i c a ls e r v i c e si n c l u d e di nt h er a t eo f  
re imbursementasappropr ia te .  

h. 	 Resp i tecareincome when r e c e i v e d  f o r  a r e s e r v e d  bed,room,board, 
and s t a f f  c o s t s .  

i. 	Otherincome t ot h ep r o v i d e rf r o ml o c a l ,s t a t e ,o rf e d e r a lu n i t so f  
government may bedetermined by thedepar tmen t  t o  bean o f f s e t  t o  
c o s t .  

4 .  	 Payments t o  a p r o v i d e rb yi t sv e n d o r  will b ec o n s i d e r e da sd i s c o u n t s ,  
r e f u n d s ,o rr e b a t e si nd e t e r m i n i n ga l l o w a b l ec o s t su n d e rt h ep r o g r a me v e n  
thoughthesepayments may b e  t r e a t e d  a s  " c o n t r i b u t i o n s "  o r  " u n r e s t r i c t e d  
g r a n t s "  by theprov iderandthevendor .However ,suchpayments may 
r e p r e s e n t  a t r u ed o n a t i o no rg r a n t ,a n da ss u c h  will n o t  b eo f f s e t  a g a i n s t  
cos ts .Examplesinc lude,  but  a r en o tl i m i t e dt o ,  when: 

a.Paymentsare made b y  a vendor  i n  r e s p o n s et ob u i l d i n go ro t h e r  
f u n d r a i s i n gc a m p a i g n si nw h i c hc o m m u n i t y w i d ec o n t r i b u t i o n sa r e  
s o l i c i t e d .  

b. Paymentsare i na d d i t i o nt od i s c o u n t s ,r e f u n d s ,o rr e b a t e s ,w h i c h  
havebeencus tomar i l ya l lowedunderar rangementsbetweentheprov ider  
andthevendor .  

c .  Thevolume o rv a l u eo fp u r c h a s e si s  so nomnominal t h a tn o  relationshipi o n s h i p  
t o  t h e  c o n t r i b u t i o n  c a n  b e  i n f e r r e d .  

d. 	 The c o n t r i b u t o ri sn o t  engaged i nb u s i n e s s  w i t h  t h e  p r o v i d e r  o r  a 
f a c i l i t y  r e l a t e d  t o  t h e  p r o v i d e r .  

TN No. 4:;[ / I ;  
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State: North Dakota 	 Attachment 4.19-D 
Sub-ssectionion 2 

5. 	 Where an owner or other official of a provider directly receives from a 

vendor monetary paymentsor goods or services for the owner's or 

official's own personal use as a result of theprovider's purchases from 

the vendor, the value of such payments, goods,or services constitutes a 

type ofrefund or rebate and must be applied as a reduction of the 

provider's costs for goods or services purchased from the vendor. 


6. 	 Where the purchasing function for a provider is performed by a central 

unit or organization, all discounts, allowances, refunds, and rebates 

should be credited to thecosts of theprovider in accordance withthe 

instructions above. These should not be treated as income of the central 

purchasing function or used to reduce the administrative costs of that 

function. Such administrative costs are, however, properly allocable to 

the facilities servicedby the central purchasing function. 


7 .  	 Purchase discounts, allowances, refunds, and rebates are reductionsof the 
cost of whatever was purchased. They should be used to reduce the 
specific costs to which they apply If possible, they shouldaccrue to 
the period to whichthey apply. If not, they will reduce expenses in the 
period in which they are received. The reduction to expense for supplies 
or services must be used to reduce the totalcost of the goods or services 
for all clients without regard to whether the goods or supplies are 
designated for all clients or a specific group. 

a. 	 11 Purchase discounts" include cash discounts, trade, and quantity 
discounts. "Cash discount" is for prepaying for paying within a 
certain time of receipt of invoice. "Trade discount" is a reduction 
of cost granted certain customers. "Quantity discountsttare 
reductions of price because of the size of theorder. 


b. 	 Allowances are reductions grantedor accepted by the creditor for 

damage, delay, shortage, imperfection, or other cause, excluding 

discounts and refunds. 


C. 	 Refunds are amountspaid back by the vendor generally in recognition 

of damaged shipments, overpayments,or return purchases. 


d. 	 Rebates represent refundsof a part of the cost of goods or 

services. Rebates differ from quantity discounts in that it is based 

on dollar value of purchases, not quantity of purchases. 


e. 	 I1Other cost-related income" includes amounts generated through the 
sale ofa previously expensed item, e.g., supplies or equipment. 
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State: North Dakota 	 Attachment 4.19-D 
Sub-section 2 

Section 13 - Nonallowable Costs 

\ Nonallowable costs include, butare not necessarily limited to: 


1. 


2 .  

3 .  

4. 


5 .  

6 .  

7 .  

8 .  

9. 


10. 


11. 


Advertising to the general public exclusive of procurement
of personnel 

and yellow page advertising limited to the information furnished in the 

white page listing. 


Amortization of noncompetitive agreements. 


Bad debt expense. 

Barber and beautician services. 


Basic research. 


Capital improvements by the provider to the buildings
of a lessor. 


Compensation of officers, directors, or stockholders other than reasonable 

and actual expenses related to client services. 


Concession and vending machine costs. 


Contributions or charitable donations. 


Corporate costs, such as organization costs, reorganization costs, and 

other costs not related to client services. 


(Vacated) 
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Sta te :  Dako ta  Attachment4.19-DNor th  
Sub-sect ion 2 

12. 	 Costsfo rwh ichpayment  i s  a v a i l a b l e  f r o m  a n o t h e r  p r i m a r y  t h i r d  p a r t y  
p a y o r  o r  f o r  w h i c h  t h e  d e p a r t m e n t  d e t e r m i n e s  t h a t  p a y m e n t  may l a w f u l l y  be 
demanded fromanysource. 

13. 	 Costs  o f  f u n c t i o n s  per formed by c l i e n t s  i n  a r e s i d e n t i a l  s e t t i n g  which a r e  
t y p i c a l  o f  f u n c t i o n s  o f  a n y  p e r s o n  l i v i n g  i n  t h e i r  ownhome, suchas 
k e e p i n gt h e  home san i ta ry ,pe r fo rm ingord ina rychores ,l awnmowing ,  
l a u n d r y ,c o o k i n g ,a n dd i s h w a s h i n g .T h e s ea c t i v i t i e ss h a l lb e  an i n t e g r a l  
e l e m e n to f  an i n d i v i d u a l  p r o g r a m  p l a n  c o n s i s t e n t  w i t h  t h e  c l i e n t ' s  l e v e l  
o ff u n c t i o n .  

14. C o s t so fp a r t i c i p a t i o ni nc i v i c ,c h a r i t a b l e ,o rf r a t e r n a lo r g a n i z a t i o n s .  

15. 	 C o s t s ,i n c l u d i n g ,  by way o f  i l l u s t r a t i o n  andno t  by way o f  l i m i t a t i o n ,  
l e g a lf e e s ,a c c o u n t i n ga n da d m i n i s t r a t i v ec o s t s ,t r a v e lc o s t s ,a n d  the 
c o s t s  o f  f e a s i b i l i t y  s t u d i e s ,  a t t r i b u t e d  t o  t h e  n e g o t i a t i o n  o r  s e t t l e m e n t  
o ft h es a l eo rp u r c h a s eo fa n yc a p i t a la s s e t s ,w h e t h e r  by s a l eo rm e r g e r ,  
when t h e  c o s t  o f  t h e  a s s e t  hasbeen p r e v i o u s l yr e p o r t e da n di n c l u d e d  i n  
t h e  r a t e  p a i d  t o  v e n d o r .  

16. 	 C o s t sw h i c ha r ei n c u r r e d  by t h e  p r o v i d e r ' ss u b c o n t r a c t o r s ,o r  by t h e  
l e s s o ro fp r o p e r t yw h i c ht h ep r o v i d e rl e a s e s ,a n dw h i c h  becomesan element 
i n  t h es u b c o n t r a c t o r ' s  o rl e s s o r ' s  c h a r g et o  t h ep r o v i d e r ,  i f  suchcosts  
w o u l dh a v en o tb e e na l l o w a b l eu n d e rt h i ss e c t i o nh a dt h e yb e e ni n c u r r e d  by 
a p r o v i d e rd i r e c t l yf u r n i s h i n gt h es u b c o n t r a c t e ds e r v i c e s ,o ro w n i n gt h e  
l e a s e dp r o p e r t y .  

17. 	 Cos ts ,exceed ingtheapprovedbudge t ,un lessthewr i t t enp r io rapprova lo f  
thedepar tmenthasbeenrece ived.  

18. D e p r e c i a t i o n  on a s s e t s  acqu i red  w i t h  f e d e r a l  o r  s t a t eg r a n t s .  

19. 	 E d u c a t i o n  c o s t s  i n c u r r e d  f o r  t h e  p r o v i s i o n  o f  s e r v i c e s  t o  c l i e n t s  who are,  
c o u l d  be, o rc o u l d  havebeen,included i n  a s tudentcensus .Educat ion  
c o s t s  do n o t  i n c l u d e  c o s t s  i n c u r r e d  f o r  a c l i e n t ,  d e f i n e d  as a " c h i l d  w i t h  
d i s a b i l i t i e s "  by s u b s e c t i o n  2 o f  Nor thDakotaCentury  Code s e c t i o n  
15-59-01, who i s  no l o n g e r  e n r o l l e d  i n  a s c h o o l  d i s t r i c t  p u r s u a n t  t o  an 
i n t e r d e p a r t m e n t a lp l a no ft r a n s i t i o n .  

c 
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